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Desktop Data Tools to Define Communities
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Justice40 Disadvantaged
Communities

* Climate and Economic Justice Screening Tool

(CEJST)

Census tracts that are overburdened and
underserved are highlighted as being
disadvantaged.

The tool ranks most of the burdens using
percentiles to show how much burden each
tract experiences when compared to other
tracts.

Federal agencies are using the CEJST as their
primary tool for identifying disadvantaged
communities that are geographically defined
for any covered programs under the Justice40
Initiative and for programs where a statute
directs resources (grants and forgivable loans)
to disadvantaged communities, to the
Imaximum extent possible and permitted by
aw.
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Energy Communities

* Areas with closed or closing coal plants
or mines, eligible for additional tax credits

* Approximately $1.6 billion will be set
aside for projects in designated energy
communities. The program will provide an
investment tax credit of up to 30% of
qualified investments for certified
projects that meet prevailing wage and
apprenticeship requirements.

Section 48C Tax Credits -

Designated Energy Communities
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Bipartisan
Infrastructure Law

$1.2 Trillion for transportation and
infrastructure spending

S550 Billion for new investments and E
programs

S62 Billion to Department of Energy for
demonstration and deployment

Billions for remediation, reclamation,
restoration, and resilience

5-10 year spending horizons
Formula spending + competitive grants

Focus on domestic investment, jobs and
workers & communities

Environmental

Remediation,
21

Western Water

Infrastructure,
8.3




Inflation Reduction Act

* Engaging communities and
business to enhance the
economy.

e DOE focus on clean energy and
climate funding such as:

* battery material
processing,
manufacturing and
recycling

e critical minerals

The Inflation Reduction Act (IRA) is the

C I ean E ne rgy F un d i ng largest climate legislation in U.S. history.

Here's a breakdown of all the clean
energy and climate funding in the IRA.

In the Inflation Reduction Act

Estimated Spending
(2022-2031) USD

Total Spending (2022-2031) $392.5B

—\) Clean Electricity Air Pollution, Hazardous
(@ Tax Credits Materials, Transportation

$51.0B EXcToNo =N $520.0B

Zero-Emission Nuclear Greenl'!ouse Gas
from Renewable Sources* Power Production Credit Reduction Fund

Nuclear power plants can receive from
$3/MWh up to $15/MWh if they meet
certain wage conditions.

(T e —— $3.08
$50 QB $14.0B $i1i.2B .
B - $3oB
” Energy Clean Electricity Grams Grants to Reduce
Clean Electricity Investment Credit Investment Production Credit

$11.8B
. Clean electricity projects that begin construction =
@; before 2031 can qualify for a 6% to 30% investment U Other

tax credit. $3.QB Other

&\ The bill provides from $5 up to $25 per megawatt-hour
(MWh) of electricity generated from renewables.

Individual Clean Conservation, Rural

Energy Incentives PP Development, Forestry
Advanced
$22.0B $30.6B i, =2 EE WX JE XL
O = Production Credit | Energy - USDA Assistance | Other
Residential Clean g Conservation for Rural Electric
Energy Credit Manufacturers of solar, wind, and battery Cooperatives
components, including critical minerals,

T T n

cf::i:fn i rf:c oE:I‘ :o ::l:: can qualify for this production tax credit. &= Building Efficiency, Electrification, Other Energy and
; @) Transmission, Industrial, DOE Climate Spending

residential solar panels, Clean Fuel and " Grants and Loans

heat pumps, and battery Vehicle Tax Credits

DOE Loans and Grants

storage systems. 9 j 8 B i§£ﬁ3‘5
$10 5B [IEN: sos sses | $18.0B

N and Alternative
Nonbusiness Energy Clean Hydrogen Foete t

PP Credit® e S
roperty Cre $6.18 %gﬁmq $77B s
$7.SB Clean Vehicle Credit S Other Electric Home

Rebates

$2.4B Other

Source: Congressional Budget Office “Indicates extensions or modifications of existing credits

Learn more about how electric utilities and the power Brought to you In partnership by

sector car\.\ea{-l on the path toward decarbonization. motivepower
DecarbonizationReport.com L|—_‘.




DOE Loan Program Office Financing

Under Title 17, the U.S. Department of Energy (DOE) Loan Programs
Office (LPO) may provide loan guarantees for projects that support
clean energy deployment and energy infrastructure reinvestment in the
United States. LPO administers the Title 17 program under the
authority created in Title 17 of the Energy Policy Act of 2005. Title 17
has been reauthorized, amended, and revised by legislation since that

time, including by the Infrastructure Investment and Jobs Ac (l1JA) in 2021
and Inflation Reduction Act (IRA) in 2022. DOE has promulgated
regulations implementing the Title 17 program, which are found in Part 609
of Title 10 of the Code of Federal Regulations (“Title 17 Regulations”)



DOE Loan Program Office Financing

==

Title 17 Clean Energy Advanced Transportation CO2 Transportation Infrastructure
Innovative Energy & Innovative Supply Chain Manufacturing of advanced technology Large capacity, common carrier CO2
State Energy Financing Institution vehicles, several modes of ATCs, components, transportation projects

and EV charging infrastructure
Energy Infrastructure Reinvestment



Title 17 Clean Energy Project Categories

Innovative Energy
* Financing for commercial-scale deployment of innovative energy projects

Innovative Supply Chain

* Financing for commercial-scale deployment of innovative manufacturing processes and
technologies

State Energy Financing Institutions
* Financing that aligns federal dollars with state clean energy priorities

Energy Infrastructure Reinvestment
* Financing to leverage existing U.S. energy infrastructure for the clean energy future.



Title 17 Program Eligibility

1. Be located in the United States, territories, or Projects must also meet additional
possessions. requirements specific to their category:
2. Be an energy-related project. <L
- @ -~ Innovative Energy (1703)
3. Achieve significant and credible GHG or air A

pollution reductions.

By
4. Have areasonable prospect of repayment. ,«@C Innovative Supply Chain (1703)

5. Involve technically viable and commercially

ready technology. State Energy Financing

Institutions (1703)
6. Include a Community Benefits Plan.

7. Not benefit from prohibited federal support.

FN

A
@1 Energy Infrastructure
R~

Reinvestment (1706)

ﬂ IP.) 1010



Title 17 Lending Overview

Loan Guarantee Features
No minimum or maximum loan size

Total loan amount up to 80% of eligible
project costs

Loan guarantees (up to 100%) of U.S.
Treasury’s Federal Financing Bank (FFB)
loans, or partial guarantees (up to 90%) of
commercial loans

Applicants do not apply directly to FFB;
Title 17 loan applications are managed by
the LPO

Typically structured as project financing,
but LPO can accommodate other structures

1

Loan Products

Direct loan from FFB backed by 100% “full
faith and credit” DOE guarantee

DOE partial guarantee of commercial debt
from Eligible Lenders

—=I

Interest Rates and Fees

Interest Rate (for FFB loans)

e Treasury = 3/8ths (0.375%) + risk-based
charge

e Treasury rate is fixed according to loan
tenor (maximum 30 years)

No application fees
Transaction Costs

e External advisor fees

Fees

* Facility fee (0.6% on first $2.0 bn, 0.1% for
excess; required at financial close

* Maintenance fee (required annually post-
closing)



Community Benefits
Plans — 4 Priorities

* Community Benefits Plan (CBP) is now considered in the
evaluation of the Title 17 project applications

e LPO can discuss and provide feedback during pre-
application consultations

e CBPs will be preliminarily evaluated during the Part Il
evaluation

* Applications with inadequate CBPs may not be invited to
proceed due to due diligence

e LPO considers the quality of the CBP among the factors that
indicate the prospect of loan repayment

* LPOis leveraging commitments made for state and city
incentives, and IRA Incentives

* Borrowers will report on their fulfillment of goals and
activities included in the CBP.

1)

2)

3)

4)

Justice 40

~

Diversity, Equity,

Inclusion, and
Accessibility

Quality Jobs

Community &
Labor
Engagement

J
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Contact Information:

Samantha Phillips Beers
Samantha.Beers@Steptoe-Johnson.com

(412) 504-8017
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